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Overview

Landed Cost represents the cost of purchasing goods from vendors. Typically used in transactions with
international companies, Landed Costs represent an array of expenses such as customs or freight.

To access Landed Cost functionality, enable the Enable Landed Cost setting in the Purchasing Settings section of
the System Settings module. Once you've enabled the setting, click Landed Cost from the Settings menu to get
started.

Navigation Menu

Landed Cost
Create a Landed Cost
Edit a Landed Cost

See it in Action
Item Card Landed Cost tab
Purchase Order Landed Cost tab
Purchase Receipt Landed Cost tab
Vendor Invoice Landed Cost tab

Landed Cost

Create a Landed Cost

To create a Landed Cost, click the Create Landed Cost button in the upper left-hand corner of the screen.
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The Create Landed Cost drawer will appear. Fill out the information fields in this drawer. When you've finished
entering your information, click Save.

The following is a brief explanation of each of the different information fields in the Create Landed Cost drawer:

Landed Cost Name - Allows you to name the Landed Cost

Description - Allows you to add a description for the Landed Cost

Allocation By - Allows you to choose from three allocation methods: Flat Amount, Quantity, and Percent Value;
Flat Amount assigns a dollar amount to the Landed Cost, Quantity assigns a dollar amount based on the quantity
of the linked line and the dollar amount in the Amount field, and Percent Value assigns a percentage of the
linked line's extended cost

Amount - Specifies the dollar amount for Flat Amount and Quantity Landed Cost

Tax Schedule - Assigns a Tax Schedule to the Landed Cost

Vendor - Assigns a vendor to the Landed Cost

Warehouse - Designates a Location to use for the Landed Cost

Currency - Designates a Currency for the Landed Cost

Clearing Account - Designates the QuickBooks Online account that Landed Costs will post to

Taxable - Indicates whether or not the landed cost is taxable

Back to Navigation Menu

Edit a Landed Cost

To edit an existing Landed Cost, first select the Landed Cost from the list on the left-hand side of the Landed
Cost Setup window.
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Once you've selected the Landed Cost you want to edit, make your changes in the information fields on the right-
hand side of the screen.

When you've finished making your changes, click Save

Back to Navigation Menu

See it in Action

Landed Costs have tabs on Item cards, purchase orders, purchase receipts, and vendor invoices.



Item Card Landed Cost tab

The Landed Cost tab on an Item card allows you to add Landed Costs and Landed Cost Groups to that item.
When the item is added to a sales document as a line item, Landed Costs and Landed Cost Groups are added as
well.

Back to Navigation Menu

Purchase Order Landed Cost tab

The Landed Cost tab on a purchase order displays any Landed Cost links that are attached to items on the
purchase order. If you need to add more Landed Cost links, click the Add Landed Cost button.

The Landed Cost Links drawer will appear. Select the line item to add the Landed Costs to, then select the
Landed Costs. Click Link in the lower right-hand corner to add the Landed Costs and close the drawer.

When you create a Landed Cost link, the links's amount will always be a flat dollar amount. This means if you
link to a Landed Cost with an Allocation By value of Percent Value, the percentage will be calculated when the
link is made. You can edit the Amount column after the percentage is calculated, but that Landed Cost link will
always be treated as a flat amount.

When the purchase order is received, Landed Cost links will be transferred to the purchase receipt.

Please note that Landed Cost amounts will not be factored into a purchase order's total.

Back to Navigation Menu

Purchase Receipt Landed Cost tab

The purchase receipt Landed Cost tab behaves very similarly to the purchase order Landed Cost tab. Unlike on a
purchase order, though, Landed Cost amounts will be factored into the purchase receipt total.

When a vendor invoice is generated from the purchase receipt, you have the option to generate all Landed Cost
vendor invoices in addition to the normal vendor invoice.



If you choose to generate Landed Cost vendor invoices in this way, one will be created for each unique
combination of vendor and Tax Schedule. If you choose not to generate Landed Cost vendor invoices, you can go
back select any number of Landed Cost links in the Landed Cost tab and generate the needed vendor invoices by
clicking the Generate Vendor Invoice button in the upper right-hand corner. These vendor invoices will also be
grouped by vendor and Tax Schedule.

Back to Navigation Menu

Vendor Invoice Landed Cost tab

The only line item on the Landed Cost tab of a vendor invoice will be the Landed Cost system unit. The Unit Cost
is the total of all Landed Costs linked to the invoice. These linked costs can be found on the Landed Cost tab.
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